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2nd SJWS for the Incremental
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Timeline for incremental proposal
Development and consultation overview
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Publication Kick Off Meeting
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Main phases of activities of ENTSOG and 31 Dec 2014
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Procedure from Guidance to draft legal text

Example:«When to
use Open Season

instead of auction» Business rules
ACER Non-exhaustivdist
GUIDANCE,\ Of. el)((.ampfles Deductioninto high
at NB2S 2 qLinkingof gas levelprinciples
such size and routes,Highly
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networks etc. '

Draft legal text




Agenda for today

No. Description Time

1. ENTSOG opening and introduction 10:30-10:45

When to Offer Incremental/New Capacity
» ACER outline of expectations
# ENTSOG outline of concepts

» View of stakeholders /open discussion

10:45-12:00

Auction Procedures

» ACER outline of expectations
# ENTSOG outline of concepts

» View of stakeholders /open discussion

13:00-14:30

Open Season Procedures

*,

» ACER outline of expectations

4. # ENTSOG outline of concepts 14:45-16:30
» View of stakeholders /open discussion
5 Conclusions 16:30-16:45

Next INC Stakeholder Meeting: 13™ March 2014 = 3™ SJWS for the
Incremental Proposal




Housekeeping; recall general information

Fire escape
A In case of alarm: Down the staircases close to the entrance i through
the lobby i meeting point in front of the mosque

Attention to the wires from webcast people
Webcast i questions via mail possible before and during the webcast
The SJWS discussions (including webcast) are reserved for the

stakeholders, but notes and presentations will be available for the press
and the public shortly after the meeting
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Agenda

1. Conditions for when to offer incremental/new capacity
2. Concept for non-binding indications

3. Time window for submitting non-binding indications



Conditions for when to offer incremental/new
capacity

Three conditions leading to an assessment of technical parameters of potential
incremental/new capacity offer scenarios :

TYNDP or NDP identifies a physical capadity
gap in a reasonable peak scenario

No yearly capacity product on offer in the
year when incremental capacity could be
offered first plus 3 subsequent years

Network users indicate demand for
incremental/new capacity in a neipinding
manner

Technical studies of
incremental/new
capacity scenarios

Leading
to



Demand aggregation increases project viability

In order to ensure efficient technical studies, the following principles
should apply to the incremental/new capacity offer process:

U Technical studies for incremental/new capacity scenarios should be
aggregatedand not commenced more thaonce a year

U With regards to the design of possible scenarios, TSOs shall #ssess
signals from thehree conditions ircombination

U TSOs shall report th@danned offer scenarios including explanatiorthe
relevant NRA foapproval j




Allocation of costs related to study work

U Depending on the complexity of an infrastructure investment project, the associated
study work will imply a considerable level of financial expenses for TSOs

U Based on stakeholder feedback, one alternative approach to the proposal in the
Launch Documentation could be the following

U Study costs must either be recovered by socialisation or by charging the party
requesting the capacity:

Gap identified in TYNDP or NOP

U Socialisation of costs over all NU

No capacity available in auctiop

U Socialisation of costs if other conditions

Non binding indication* confirm the demand
Aing ncleat U Possibility of charging the requester if

demand is not confirmed by other
conditions, subject to NRA decision

* Only applicable if indication is not already g
|\

within the scope of the NDP development
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To ensure an efficient and transparent process, the three conditions should be
aggregated when designing scenarios for offering incremental/new capacity:

Is a demand for
incremental/new
capacity reflected
in TYNDP or NDP?

Are yearly
capacity products
available between
the respective
zones?

Are network users
indicating their
willingness to

underwrite

investment?

TSO Task: NRA Task:

Aggregated Approval of
assessment and offer scenarios

design of offer and allocation of
scenarios study costs

Q g
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Agenda

1. Conditions for when to offer incremental/new capacity
2. Concept for non-binding indications

3. Time window for submitting non-binding indications

13



Concept of noAbinding indications

U As a principal, network users are free to approach the respective TSOs at
any time and in any way to express a demand for an increase in capacity at
a certain point

U For a standardised approach, in which adjacent TSOs need to make a co-
ordinated assessment, certain specifications however need to be defined:

Minimum required information
A common time window for expressing the demand
The existence of a specified recipient per TSO

cC: C. C: C

The existence of a specified format for expressing the demand per
TSO

U Specifications allow TSO to efficiently co-ordinate the assessment of non-
binding indications potentially leading to the offer of incremental/new

capacity
g:\/ g 14



Content of norbinding indications

(ACER Guidance specifies minimum content of Amnding indications: N
U Thelocationwhere incremental/new capacity is requested;
U Theamountof incremental/new capacity requested,;
U Thetime for which incremental/new capacity is requested.
o /
G\ addition, ENTSOG is proposing the following minimum content: \
U Theflow directionbetween the respective entrgxit-zones;
U Whether or not this request is conditional upon another request that has been
SELINB&aaSR (2 DSy id ¢{ha 2y | V¥
u If applicable, whether or not this request has also been expressed to a TSO within the
same entryexit-zone which is also operating an IP to the requested adjacent-entry
k exit-zone and these requests being mutually exclusive. /

Addi tional requi rements are to be

Q g
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Agenda

1. Conditions for when to offer incremental/new capacity
2. Concept for non-binding indications

3. Time window for submitting non-binding indications
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Timing of nonrbinding indications

1 A common time window ensures an efficient co-ordination with adjacent
TSOs and NRAs as a full picture of demand becomes visible at a specific
point of time;

1 A common time window allows TSOs to combine the assessment of non-

binding indications with the other conditions for offering incremental/new
capacity;

For a specification of a time window, the interaction with the yearly long-term
capacity auctions and the development of the TYNDP and national NDPs
are to be considered

Despite a standardised time window, some degree of flexibility should exist

In order to ensure consistency with timings and requirements of national
NDPs

Q g
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Timing of nonrbinding indications

One possible approach for a specified time window within a year could be:

1st Monday in March - until - Endof April

Yearly long-

term auctions
O(it 1 Jan 1 Apr 1 Jul'l
| | | >
| | | |

Time Window

U Starting with the yearly long-term auctions thus clarity is given whether existing
capacity is able to satisfy the demand

U Lasting until end of April gives network users approximately 8 weeks to assess their
demand for incremental/new capacity after the auction results

U Flexibility should be given in order to ensure consistency with the requirements and

timing of national NDPs
((Q g 18






